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SUBJ: BRITISH NOTE ON PETROLEUM AMENDMENT 
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1. FOLLOWING IS OPERATIVE PORTION OP NOTE PASSED APRIL 17 BY 
BRITISH DEPUTY HIGH COMMISSIONER TO MFA UNDERSECRETARY (ECONOMIC) 
MON JAMALUDDIN RE PETROLEUM LAW 
AMENDMENT (NON-ESSENTIAL WORDS DELETED): 

BEGIN QUOTE: THE BRITISH HIGH COMMISSION PRESENT 
THEIR COMPLIMENTS AND HAVE THE HONOUR TO STATE, ON INSTRUCTIONS, 
THAT HMG PEEL THAT THEY MUST EXPRESS TO THE MALAYSIAN GOVT THEIR 
DISQUIET AT RECENT MALAYSIAN PETROLEUM DEVELOPMENT AMENDMENT 
BILL. THEY ARE NOT CLEAR HOW BRITISH OIL COMPANIES OPERATING 
IN MALAYSIA WILL BE APPECTED BY THE PROPOSED BILL. IN PARTICULAR 
THE COMPANIES HAVE EXPRESSED THEIR CONCERN TO HMG THAT THEY 
WERE NOT CONSULTED BY THE APPROPRIATE MALAYSIAN AUTHORITIES 
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THAT ALL STATES ARE FREE TO EXERCISE CONTROL OVER EXPLOITATION 
OF THEIR NATURAL RESOURCES AND OVER OPERATION OF INDUSTRIAL 
ENTERPRISES WITHIN THEIR NATIONAL TERRITORY. BUT THEY WOULD 
URGE MALAYSIAN GOVT TO ENSURE THAT COMPANIES AFFECTED SHOULD 
BE CONSULTED AS EARLY AS POSSIBLE AND IN ANY CASE WELL BEFORE 
ANY STEPS ARE TAKEN WHICH MAY DIRECTLY AFFECT THEIR 
OPERATIONS. AS MALAYSIAN AUTHORITIES WILL BE AWARE, HIS 
EXCELLENCY THE PRIME MINISTER OF MALAYSIA ASSURED THE BRITISH 
PRIME MINISTER ON THE I4TH OF APRIL THAT THE MALAYSIAN GOVT 
WOULD BEAR IN MIND THE INTERESTS OF BRITISH COMPANIES. HE 
ALSO CONFIRMED THAT HE WAS HIGHLY CONSCIOUS OF THE DANGER 
OF INHIBITING POTENTIAL FOREIGN INVESTMENT, WHICH THE MALAYSIAN 
GOVT WERE MOST ANXIOUS TO ATTRACT. IN THESE CIRCUMSTANCES HMG 
WOULD BE GRATEFUL IF THE MALAYSIAN GOVT COULD ASSURE THEM THAT 
THEY INTEND TO FULFIL THEIR OBLIGATIONS UNDER INTERNATIONAL 
LAW REGARDING FOREIGN PROPERTY. THEY WOULD ALSO BE OBLIGED 
IF THE MALAYSIAN AUTHORITIES COULD GIVE THEM SOME CLARIFICA- 
TION OF HOW THEY INTEND TO TREAT BRITISH OIL COMPANIES 
UNDER THE PROPOSED LEGISLATION. END QUOTE. 

2. COMMENT AND SUMMARY OF EXCHANGE BETWEEN TWO PRIME MINISTERS 
FOLLOW SEPTEL. 
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